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The Puzzle of Low Interest Rates https://www.nytimes.com/2020/12/04/business/low-interest-rates-puzzle.html?smid=wa-share
[bookmark: _GoBack]  USA is   involved in economic activities that aid in the promotion of the gross domestic product of the country, the country offer capital goods which includes business machinery that is used to produce goods and services and also manufactured goods such as aircraft, business in USA is mostly based on giving profit to boost the economic status of the country to avoid devaluing of their currency to be competitive on in the global market. Business in the USA depends on different factors to operate which include the technological advancement, demographic factors, legal laws instituted by the government, competition in the global markets in search of taking a large share (Bauer  & Rudebusch, 2020).U.S.A exhibits mixed economy where they have embraced both capitalism and socialism to create effective competition in their markets. 
The economic status in the USA have had several issues that have resulted in the low-interest rates that due to inflation the underlying factors are technology has become obsolete thus they have a lot of competition because products in the global markets are from countries with a high technological level, there is also a rapid growth from countries like china and japan that has high saving rates that have been channeled to global capital markets thus declining the interest rates (Bauer  & Rudebusch, 2020).
There is also a big gap between incomes among the citizens where resources have shifted from the poor citizens to the richer ones. The pandemics have led to people saving more to service any risk that may come along due to uncertainty of life; this has led to many of them saving which has led to declining interest rates.
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